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To all VVD's of Chemical Ionts.
SURIECT: 1951 Price Flanning.

In addition to the represeniatives of the interested minmistries and of the Land
prico offices, the orico experts ol all associations of nationalized chemical
plants attended 2 mecting held on 8 September 1950. At this meeting v, Abraham,
representative of the Ninistr, ol ¥inance, announced the prineiples for the jm-
plementation of the 1951 price planning. Thers hive been conpiled in the follow-
i dircetive:

Lirective for the implomentation of the 1951 price planning
for the Chamical VVB's(Z) and (L).

I. 1951 Finance Planning

A1l plans have to be based on the lecal prieces of 1950, These prices are
listed in the colurn entitled "1950 Prices" of the confirmed price lists which
have been attached to the list of approved prices., The prices are derived fron
records and reports regarding the 1950 price planning and Ffrom the supplements
to these reports.

These prices are also identical to thosc prices iisted in the price catalogue
which has already been rentioned in the directives of the Ministry for Planning
arc winich is to be issued by the Ninisiry of finance.

If the prices provided for 1950 have been changed in loter orice nogotiations
held in 1950, and if these changes were confirmed by supplementery directives,
the plenning has to be based on the approved prices.

Flants bringing new products on the marltet in 1951 have to price them in cor-
rect proportion to the legal prices set for products of the same category of
goods. Incase of doubt the lepal 1950 vrices will sorve as a basis for cale
culation of prices.

II. irice Changes for 1951

The iiain Department Prices will not suthorize price increases for the 1951 plan~
ning year. . It is pointed out that the wage increase effective 1 September 1950
ma; not vesult in price increnses. for the 1951 planning year only factory
prices (Tarkabgsbenreise) i.c. the factory not price (I:ettoherstellembgabepreis),
will be esiablished for the VVD's.

The necessary commercial price increases for nationalized trade are Tixed by
the Ministry of Finance. dnterprises which can prove a justiliable interest in
certain consumer prices or cormercial profits for thelr irademark articles have
to nake appropriate mpplications by 30 Septasber 1950 to be sutmitted in roen
2005 of the linistyry of Finance,

The VVD's are to make applications for price changes or price confirmations
(Preisfestsctzunpen) only in the following cases:

2. Reduction of prices in case of coupetition within the Soviet Zone of
Germany. The competitive prices and firms have then o be indicated.
However, a reduction «f prices cannot be considered if corpetition pro-
blems occur in foreirm trade or internal Gormen TIrade since the legal
factory mamifacturing nrices Lave to be ~atc within Lie Joviet wone
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b, If a false 19hl prico had been irncicated in the nrice list the plmts
concerned are bound to reguest tliat new prices be ggtablished . The:,
have to nale a written staterent theol they wade a false declaration in
the 1950 rrice list with regard to the 194} prices., The respousible
employeds of the enternrise vho have confirmed false 19Ll prices and
do not correct them now will ke lizble to sovere punishment.

¢. rrice adjustment within the YWD's. I different prices for the same
procducts have boen cstablished for different subsidiaries of one VVII,
this VVB will have to apply for a 1901 adjustnent of these wrices. If
there are Cifferent prices for the smme products of different VUB's,
these prices will renerally be continued for 1901,

d. rrice Tixing spplications will have to be nade for all goods which will
be takon uv as new products in 1951, Tn tlese cases the nrices ol
siuilar products or of the same products of other firms have to be
indicated. I these new nroducts sre to be delivered in the last months
of 190 the VVD's will have to rake an spplicntion for ihe price cone
firmation to be valid for tie renainder of 1950,

I7T. Statement of the pifects of rrice Changes,

VVB!s making an opplication for nrice changes in accordance with paragrophs
IIa, b, md ¢ have to add the follovins date for oll entcrprises:

1. Inberprise.

2., Goods nunbir.

3. Designation of the procducts.

L. 1971 production quotc.

5. 1920 price.

6. Froposzd 1971 price.

7. Dilference between itens 5 and 6 and ihe di:Terence multiplied by iten heo

Twe enpty colurms hiave to follow,

This ecompilation will have to be rade for all enternrises which coue under the
finance plan of the VVb and the aprropriste fizures have to be added for the
cotire V¥. The VVB's have to doclarc which industrial branches will be affecte
ed rnd to what extend thes will be affected Ly the possilbie price chance. %he
mmber o the cnterprises concerned nlso has to be indiested. VVB's which

have been piven price subsidies in 1950 for ceriain procucts will have to sube
mit ihe following: compilation:

1. interprise.

2. GooCs nurior.

3. iroduct.

i, 1951 procuction quota.

5. 1950 fectory price.

6. 1950 ~rice subsidy.

7« Cost in the {irsi halfl yeor off 1000,
4. Froposed price subsidy for 1271,

9. Lifference Lietwoen items 6 and § and the Cifference jwitinlied by iten L.
o enpty colurms have to Tollow. .

n

1. -mtorprise.

2. Uools nuibor.

3. TIroducth.

L. 1951 produection quote.

e 12Lh foctory nrics.

lormnd »rice An the 1270 Mnmnee »lon,
by columns hove to Juliow.
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TuV. fbollshment of /11 hinds of Rebates in the 1951 Plamming Yoar.

As already mentioned, factory prices will be stipulated for 1951 for all enterw
prises end products. All rebates will therefore be abandoned. The enberprises
or VVB's have to state for the mspective product or procduction group the yate
of the rebate (Rabattsatz) pranted in the first half year of 1950, as well as
the rebate amount and the turnover. If necessary, a compilation with separazte
lists accordins to the different categories of goods will have to be sulmitted.
In this case the amount of rebates granted as well as the size of the sales has
te be swred up. The averase amount of ihe rebate used in the 1950 {inance
plarning for he entire production or for the individual categories of roods
must 2lso be stated. Purthermore the size of rebates contained in »rices and
granted or to be granted fo individual consumer groups on 194l and/or 1950 nrices
st be listed; for example

Industrial conswacrs 35 percent
“holesale trade 0 percent
Hetail trade 20 percent
Offices 15 percent ote.

the former pros: list-prices (Sruttolistenproise) will be lowered by a rcbate still
to be decided and will be confirmed as Lhe 1951 factory price. It must be stated
whethor these messures will result in essentisl changes in the prices paid by the
nurchasing industries.

Vo lew Price Deerees for 1951

The following price cecrees are under considerabion Jor tie 1951 plamning years
1. Teeree on prices for varnishes and dyes. The draft is cormleted.

2. Decree on prices [lor printing colors., The VVB lacke und arbe
o

submit o draft for this by 30 september 195

=
o
&
ot
&

3. Deeree on nrices for synthetic and natural, rineral and earth colors,
¥ ; i 2
The VWD lacke und Farber has 4o submit the dyaft by 30 September 1950,

do lDecree on the glancardization of prices for vehiecle tires, The VVD
Fautas has to submit ile draift in cooperation with the DIZ Chemie by
30 September 1950,

5. Deeree on nrices for :Jszsties (kunstharz-ivessereien). The VVB Flasta
has to submit the draft by 30 September 1950,

&, DNecree on the standerdization of prices for sulphuric acid. The VVE Alad
has to subnit the draft by 30 Septenber 1750.

VI. Docurents to be Submitted for Frice Clanning.

AlL enterprises send their price suggestions to their VUB., ‘he respective VV3
has to work out o report viich will contain all the VWB's price suggestions
for 1381, This report is sirilar to the ruport vorked out by the Linisiry of
finance for cach VV2 for the 1950 price plemnin:, All enterprises which have
not sutmitied ony wrice suppestions will be listee uncer the noteor o nrice
surestions, .
Erterprises changing lheir Vih ou 1 January will be recorded with the VVE heade
ing the cnterprise by 31 December 19%0. It the new VWE ol the enterprise
declares thet it is willing. o renresent tin enterprise in Lthe nrice pla ning
meeting, the forner VI of {l enterprise has to make the lolliowi 1 note in

the rinvtes: sfiective 1 January the enterprise is assigned to the YVB..... which
will ropresent Uhe enterprise in £in »rice plamning meoting. & report of this
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¥ind has to be submitted in quintuplicate to the Iinistry of Finence,

“ain Department Prices. Galculation records including accurate technical

Cata on the product as well as a specilication of the raterisl and wWage costs
etc, will have to be submitted in duplicate. Tho 19Lk prices, the rebates

or customery commoreinl profits, and novment ang delivery terms of that time
mst also he stated, The anterprises and VVD's have to kecp ready for
inspection profit and cehit accounts, as well as oneratioral records (Letricbo-
abrechnungsboegen) for Lid first halr year of 1950, The sane applies to the
balance of 30 June 1950,

A1 enterprises subordinate to the tain Irice Office in Berlin have to submit
the most recent cost caloulation for s11 production groups snd rroducts to
the Lain Price OLfice in Derlin., The enterprises have furthermore to submit
to the Iidn Price Office the talance as of 30 June 195, the profit and dobit
account and operational records of the first half year of 1050,

VIiI. Price Flanning eetings.

The meetings arranged with the VVB's of lhe Chemicel Incustry will take place
in roou 2005 of the ilinistr; of Finance.

The supplonentary price lists For 1950 have to be submitted for confirmation
before the start of the 1991 price plenning, It was aagreed that 30 Septemns-
ber 1950 would be the deadline., The VVB's are requested to refrain fron
rmaking visits to Ciscuss price affairs during the price planning nectings
i.¢, until 15 Cetober 1950, 4 previous telenhone call is required in especial-
1y urrent ecoses.

signed Lengwinat

Ilaln Departwent Chief
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